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V. Process costing weighted average -
‘Ko""’“‘w.—"" e

Ebony Company useg, the weighted average method of process costing to assign production
costs to the products § nformation for Apri fo ows Assume that a materia s are added at the
beginning of the production process, and that direct abor and factory overhead are added

uniform y throughout the process

Goods in process inventory, April | (4,000 units, 100% complete with respect to
direct materials, 80% complete with respect to direct labor and overhead; includes

$90,000 of direct material cost, $51,200 in direct labor cost, $61,440 overhead cost) ............
Linitsistarted iin DLl s s e R o e e e L e S

Units completed and transferred to finished goods inventory ............... ...,

Goods in process inventory, April 30 (_ ? units, [00% complete with respect to direct
materials, 40% complete with respect to direct laborand overhead) .........................

Costs incurred in April
Directimaterials: e e e e e Do S B S e RS i By <
Direct:labon: - s s e Lt i e R e D s e B R 15

$202,640
56,000
46,000

$750,000

$310,000
!

Using the format i’},}.ustrated on the next page, compﬁete a process cost summary"'using the

following sections:

Costs charged to production

Unit cost information

Equiva ent units of production

Cost per Equiva ent unit of production
Cost assignment and reconci iation

O WN =



GenX COMPANY

Process Cost Summary
For Month Ended April 30,201 |

Costs Charged to Production
Costs of beginning goods in process

reconciled

T 1 S A D8 Al i S e B A G B A B A S AR B BE ARG AT B B A B B e o $3,300
B e Y e M B R S R B A 8 BB S G 6 G AR AR B P B A A AR & 8 B Hs 600
e e e I e i A e A A B e v a0 A A S T G S S B A e S S e 720 $ 4,620
® Costs incurred this period
Direct materals it T v i A S 9,900
Direct;labor it r= i b s i s St iR S LG diely S el e e i e 5,700
Eactoryloverhead e e e R e e 6,840 22,440
A e e T e o LTI (=) P ke B B S i th 6 6 S 6 B P AT e A Loy LA A B A i Ty B A et $27,060 «—
Unit Cost Information
Units to account for: Units accounted for:
Beginning goods in process ......... 30,000 Completed and transferredout ......... 100,000
Units started this period ........... 90,000 Ending goods in process . .............. 20,000
Total units to account for .......... 120,000 Total units accounted for .............. 120,000
Direct Direct Factory
Equivalent Units of Production (EUP) Materials Labor Overhead
Units completed and transferredout .............. 100,000 EUP 100,000 EUP 100,000 EUP
Units of ending goods in process
Direct materials (20,000 X 100%) .............. 20,000
@ Direct labor (20,000 X 25%) .................. 5,000
Factory overhead (20,000 X 25%) .............. 5,000
Equivalent units of production.................... 120,000 EUP 105,000 EUP 105,000 EUP
3 Direct Direct Factory
Cost per EUP Materials Labor Overhead
Costs of beginning goods in process . .............. $ 3,300 $ 600 $ 720
Costs: incurred;this!period i S T e SN 9.900 5.700 6,840
W EEHD sianensonbannehose ia0580000Em0aR0RS $13,200 $6,300 $7.560
AU s s ke O 6 S AR T A G CABMA HE C 120,000 EUP 105,000 EUP 105,000 EUP
Costpen B e e v st $0.11 per EUP  $0.06 per EUP  $0.072 per EUP

Cost Assignment and Reconciliation
Costs transferred out (cost of goods manufactured)

Direct materials (100,000 EUP X $0.11 per EUP) ..............ooviiiinnnnn $11,000
Direct labor (100,000 EUP X $0.06 perEUP) .......coviiieniiinnannninnnns 6,000
<2> } Factory overhead (100,000 EUP X $0.072 per EUP) ......................... 7,200 $24200
Costs of ending goods in process
Direct materials (20,000 EUP X $0.11 per EUP) .. ...... ... .c.oiiiiiiinnnnn 2,200
Direct: labori(5,000/ LIPS 80,06/ per ELIR) & im e t o e i L el 300
Factory overhead (5,000 EUP X $0.072 per EUP) ...........ooiiiunniinnnnn. 360 2,860

Total/costs’accounted for - via e e R s e N AR o DR Ay B ey B AT $27,060 <—




